
RISK MANAGEMENT POLICY 
 

NDA Securities Ltd (hereinafter referred to as the ‘COMPANY’) a body corporate , registered under 
the provisions of the Companies Act 1956, is a SEBI registered broker of the National Stock 
Exchange of India Ltd. (NSE), Bombay Stock Exchange Ltd (BSE) MCX Stock Exchange  (MCX-
SX) and National Securities Depository Limited (NSDL). 
 
We have owned Branches and Business Associate Offices (Sub-Brokers & Authorized Persons). 
The clients are linked or mapped to these branches or Associate Offices, herein after called as 
Branches, and are engaged in trading from these branches. Apart from the trades executed from 
Branches, there are certain clients who are indulged in trading using the internet trading platform. 
Controlling and monitoring of these trades are done from surveillance dept. 

Major Functions of RMS : 

 Allocating exposure to the clients’ trading account and enabling the clients’ to do trades. 
 Monitoring of orders & trades by clients. Checking of order rejections and increasing 

exposure, if required. 
 Monitoring the MTM profit/loss incurred out of trades, comparing the Actual Margin 

requirements of clients and the Total Margin available for clients on a one to one basis and 
initiating remedial actions, if required. 

 Decision taking with regard to squaring off positions on account of MTM loss or Margin 
shortfalls or any other reasons that may come across. 

In short, the Risk management in relation to all the trading activities for Clients is handled by 
Surveillance Dept. 

 
We classify clients into High Risk Profile, Medium Risk Profile and Low Risk Profile. Such 
classification is done based on a personal relationship maintained with clients and respective 
Branch in Charges. Apart from this, all the clients are evaluated based on the initial margin and 
subsequent margins paid by them. The trading patterns of clients are also taken into consideration 
for classification of risk profile. 

 
EXPOSURE TO THE CLIENTS 
 
The company will allow exposure to the clients keeping in mind the payment capacity of the client. 
As all the clients are known to the dealers, the dealers will decide whether to allow the exposure 
and if allowed, then to what extent in consultation with their heads. 
 
The Stock Broker, may from time to time, vary limits or impose new limits for the orders that the 
client can place through the Stock Broker's trading platforms. The Stock Broker would have the 
sole discretion on setting these limits based on its risk perception of the client, Margin received 
from the client, Market conditions and other factors, but not limited to, limits on account of 
exchange/ SEBI directions/ limits (such as Stock Broker level/ market level limits in security specific 
/ volume specific exposures etc.). This would include exposure limits, turnover limits, limits as to the 
number, value and/or kind of securities in respect of which orders can be placed etc.). The client is 
aware that the Stock Broker may be unable to inform the client of such variation, reduction or 
imposition in advance. The Stock Broker shall not be responsible for such variation, reduction or 
imposition or the client's inability to route any order through the Stock Broker's trading system on 



account of any such variation, reduction or imposition of limits.  
 
The Stock Broker may at any time, at its sole discretion and without prior notice, prohibit or restrict 
the client's ability to place orders or trade in securities through the Stock Broker, or it may subject 
any order placed by the client to a review before its entry into the trading systems and may refuse 
to execute / allow execution of orders due to but not limited to the reason of lack of margin / 
securities or the order being outside the limits set by the Stock Broker / exchange / SEBI and any 
other reasons which the Stock Broker may deem appropriate in the circumstances. Losses, if any, 
incurred by the client on account of such refusal or delay, shall be borne exclusively by the client 
alone.  
 

The Stock Broker shall have the prerogative to allow differential buy and sell limits for its clients 
depending upon credit worthiness, integrity and past conduct of each client 
 
 
 
 
 


